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Industry  Concentration 


The  distribution  of  total  industry  sales 
or  shipments  among  firms  within  a  given 
industry  is  often  used  as  one  of  the  char- 
acteristics describing  the  nature  of  com- 
petition in  the  industry.  High  concentra- 
tion is  loosely  associated  with  weak  com- 
petition. Low  concentration  is  considered 
a  stimulant  to  strong  competition.  This 
association  between  concentration  and 
competition  is  not  a  close  one  because  of 
a  large  number  of  other  important  forces. 
These  include,  among  others,  barriers  to 
entry  of  potential  competitors,  consumer 
attachment  to  manufacturers'  brands,  and 
the  coordination  or  collusion  that  may 
exist  among  competing  firms. 

Leading  firms  in  most  food  manufactur- 
ing industries  accounted  for  about  the  same 
proportion  of  industry  shipments  in  1958 
as  they  did  in  1947  (table  10).  2/  Increas- 
ing proportions  in  some  industries  were 
offset  by  declines  in  others.  Between  1947 
and  1958,  the  proportion  of  total  industry 
shipments  made  by  the  4  largest  firms 
declined  in  each  of  13  industries,  stayed 
the  same  in  1,  and  increased  in  11.  The 
4  largest  firms  made  more  than  half  of 
total  shipments  in  8  out  of  the  25  industries 
in     both     1958     and     1947    (table     10).    3/ 

In  6  industries,  the  share  of  the  4  larg  = 
est  firms  increased  5  or  more  percentage 


points  from  1947  to  1958.  The  largest 
gains  were  made  in  flour  mixes,  de- 
hydrated fruits  and  vegetables,  and  rice 
milling.  Also  in  6  industries,  the  share  of 
the  4  leading  firms  declined  5  or  more 
percentage      points.  Poultry    dressing, 

shortening  and  cooking  oil,  and  special 
dairy  products  industries  declined  the 
most. 

Between  1954  and  1958,  a  period  of  un- 
usually vigorous  merger  activity,  concen- 
tration of  shipments  made  by  the  4  largest 
firms  declined  in  each  of  19  industr  i.e's  and 
increased  in  10.  Declines  of  5  points  or 
more  were  registered  in  10  industries, 
while  only  2  showed  increases  of  5  points 
or  more. 

Comparable  1935  ratios  were  available 
for  12  industries.  In  6  industries,  the 
4  largest  firms  increased  their  share  of 
business  between  1935  and  1958,  in  1  the 
share  stayed  the  same,  and  in  5  it  declined. 
The  greatest  increase,  15  percentage 
points,  was  in  the  breakfast  food  industry. 
The  largest  decline,  20  points,  was  in  the 
cooking  oil  industry. 

According  to  a  classification  system 
suggested  by  J,  S.  Bain,  the  cereal  break- 


\J  Prepared  by  Stephen  J.  Hiemstra,  agricultural  economist,  Marketing  Economics 
Division,  Economic  Research  Service,  USDA. 

2_/  Industry  classifications  for  1958  in  the  first  section  of  this  report  are  com- 
parable with  those  for  1954  and  1947.  All  are  based  on  the  1945  Standard  Industrial 
Classification  Manual.  They  differ  from  classifications  for  the  1958  company  data 
in  the  next  section,  which  are  based  on  the  revised  1957  SIC.  For  a  comparison  of 
industry  classifications  used  in  the  1954  and  1958  censuses,  see  "The  Food  Marketing 
Industries  =  Recent  Changes  and  Prospects,"  by  F.  E.  Scott  and  S.  J.  Hiemstra, 
in  The  Marketing  and  Transportation  Situation,  February  1962,  footnote  1  to  table 
8,  pp.  20-21. 

3/    The    4    largest    firms   in  each   industry  were  not  necessarily  the  same  firms  in 
boFh  1947  and  1958. 
1  ERS-88.\    Reprinted   from   The    Marketing   and    Transportation  Situation,  August  1962. 

U.S.  Department  of  Agriculture,  Economic  Research  Service,  Marketing  Economics 
Division. 
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Table  10  --Food  manufacturing  Industries:   Number  of  companies  in  industry  and  share  of  total  shipments 
accounted  for  by  largest  companies.  1958,  1954,  and  19^7 


Industry  and  year  1/      "  Companies 


Concentration  ra~ic: 
Percentage  2  '  of  value  of 
shipments  accounted  for  by  - 


4 

largest 

companies 


largest 
companies 


20 

largest 

companies 


- 


Primary 
product 
special- 
ization 

: 


Coverage 
4/ 


Meat  packing  plants  5_/        : 

1958  : 

1954  : 

1947 -• 

Prepared  meats  5/  7/  : 

1958  : 

1954  : 

Poultry  dressing  plants        : 

1953  : 

1954  : 

1947 : 

Creamery  butter  : 

1958  : 

1954  : 

1947 : 

Natural  cheese  : 

1958  : 

1954  : 

1947 : 

Concentrated  milk  : 

1958  : 

1954  : 

1947 : 

Ice  cream  and  ices  : 

1958  : 

1^54  : 

1947  : 

Special  dairy  products         : 

1958  : 

1954  : 

1947  : 

Fluid  milk  jj  : 

1958  : 

1954  : 

Canned  fruits  and  vegetabels  8/: 

1958  : 

1954  : 

1947 : 

Dehydrated  fruits  and  vegetables : 

1953 : 

1954  : 

1947  : 

Pickles  and  sauces  8/         : 

1958  : 

1954  : 

1947 : 


ITumber 

Percent 

46 
51 
54 

Perc  -..- 

57 
60 
63 

p  ;rcer  i 

Percent 

2,646 
2,228 
1,999 

34 
39 

41 

98 
98 

_ 

88 
87 
6/ 

1,432 
1,254 

17 
16 

25 
24 

36 
35 

97 
83 

33 

2-: 

l,04l 

1,189 

330 

12 
17 
32 

16 
23 
40 

25 
33 
58 

95 
96 
88 

97 
97 
88 

997 
1,172 
1,482 

11 
16 
18 

18 
24 
24 

28 

34 
32 

70 
74 
79 

80 
77 
84 

1,095 
1,220 
1,313 

35 
25 
27 

42 
30 
32 

50 
39 
40 

6/ 

83 

84 

6/ 

74 
83 

149 
166 
182 

50 
55 
50 

60 
68 
63 

73 
80 

7c 

6/ 

82 
84 

69 
68 
77 

1,171 
1,375 
1,273 

38 
36 
40 

48 
45 
48 

59 
57 
57 

94 

93 
90 

71 
70 
87 

186 

162 

97 

51 
66 
62 

62 
75 
75 

75 
88 
91 

_ 
91 

91 

6/ 

56 

_ 

5,008 
6/ 

23 
22 

29 
28 

37 
6/ 

90 
6/ 

95 

ii 

1,347 
1,461 
1,856 

29 

28 
27 

39 
39 
35 

55 
52 
46 

90 
90 
91 

95 
94 
94 

130 

119 
120 

45 
48 
26 

66 
69 

71 

82 
87 
86 

97 
95 
96 

93 
97 
90 

637 
642 
637 

35 
38 
33 

48 
48 
43 

62 
61 
59 

79 
80 
88 

73 
75 
69 

Continued  - 
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Table  10. --Food  manuf acturing  industries:   Number  of  companies  in  industry  and  share  of  total  s hipments 
accounted  for  by  largest  companies,  1958,.  1954,  and  1947  (Continued) 


Industry  and  year  l/ 


Companies 


:   Number 

Frozen  fruits  and  : 

vegetables  "jj   8/        : 

1958  :  21+6 

1954  :  215 

Flour  and  meal  : 

1953  :  703 

1954  :  692 

19^7 :  1,084 

Cereal  breakfast  foods        : 

1958  :  34 

195^  :  37 

1947 :  55 

Rice  milling  : 

1953  :  6l 

195'+  :  65 

1947 :  75 

Flour  mixes  : 

1953  :  109 

195^  :  123 

19 '+7 :  115 

Bread  and  related  products     : 

1953  :  5,305 

195^  :  5,470 

19V7  :  5,935 

Biscuit  and  crackers  : 

1958  :  253 

195^  :  262 

1947 :  21+9 

Raw  cane  sugar  : 

1953  :  1+5 

195'4  : 

1947 =  77 

Cane-sugar  refining  : 

1958  :  16 

195^  :  16 

19I+7  :  17 

Beet  sugar  : 

1958  :  15 

195^  :  15 

191+7  :  17 

Shortening  ani  cooking  oil     : 

1958  :  66 

195^  :  67 

1947 :  63 


Concentration  ratio: 
Percentage  2/  of  value  of 
:_ shipments  accounted  for  by 


Indexes 


1+ 

largest 

companies 


largest 
companies 


20 

largest 

companies 


Primary 
product 
special- 
ization 
3/ 


Percent 


Percent 


Percent 


Percent 


Coverage 

y 


Percent 


31 

39 

43 
55 

67 
71 

79 
88 

86 
84 

38 

1+0 

29 

51 
52 
1+1 

63 
68 
57 

93 

9^ 
92 

85 
84 
92 

33 

83 
79 

95 
95 
91 

99 
99 
98 

80 
77 
63 

81 
80 

37 

43 
1+1 
33 

6.'+ 
60 
43 

84 
81 
72 

100 

99 

100 

100 
100 
100 

75 
73 
1+1 

86 
82 

60 

9^ 
92 
73 

63 

71 
81 

2/38 
9/45 

2/17 

22 
20 
16 

33 

31 
26 

42 
40 
36 

98 
93 
93 

99 
99 
99 

65 
71 
72 

72 
77 
78 

82 
85 
36 

96 
97 
95 

94 
93 
93 

33 
40 
36 

52 
52 
^5 

73 
78 
66 

97 
96 
97 

100 

97 

100 

69 
67 

70 

83 
86 
83 

100 
100 
100 

100 
100 
100 

100 
100 
100 

64 
GG 
63 

91+ 
95 

94 

100 
100 
100 

90 

99 

100 

100 
100 
100 

\9 
55 
59 

75 
80 
31 

97 
99 

99 

86 
85 
32 

88 

89 
96 
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Table  10. — Fool  manufacturing  industries :  Number  of  companies  in  industry  and  share  of  total  shipments 
accounted  for  by  largest  companies,  1959.  195**>  and  19^-7  (Continued) 


Concentration  ratio: 
Percentage  2/  of  value  of 

shipments  accounted  for  by  - 


Industry  and  year  l/ 


Companies 


Number 


k 

largest 
companies 


Percent 


8 

largest 

companies 


Percent 


20 

largest 

companies 

Percent 


.Primary 
produce 
special- 
ization 

3/ 
Percent 


Coverage 


Percent 


Margarine 
1958  ... 
195U  ... 

19^7  ••• 


22 
20 
17 


62 

kQ 
6k 


36 
78 
90 


6/ 
100 
100 


90 
81 


6l 
62 
73 


Corn  wet  milling 

1953  

195^  

19^7  


53 

5^ 
^7 


73 
75 
77 


92 
93 
95 


99 
99 
99 


91 

91 
83 


95 
96 
96 


Macaroni  and  spaghetti 

1953  

195^  

19^7  


205 
226 
219 


25 
26 
23 


kl 
37 
35 


6k 
53 
56 


97 
93 
98 


98 
95 


Cottonseed  oil  mills 

1958  

195^  

19^7  


125 
1^5 
177 


k2 
kl 
kl 


5k 
57 
55 


71 
72 
68 


92 
96 

90 


93 
99 


Soybean  oil  mills 

1958  

195^  

19^7 


66 

55 

105 


;+o 
ki 
kk 


63 
6k 
63 


86 
39 
8l 


37 
83 
96 


9^ 
96 
80 


Food  preparations  not 
elsewhere  classified  j/ 

1953  

195'4  


2,596 
2,357 


29 
33 


36 

k2 


k9 
55 


9k 
9k 


9k 


l/  Industry  categories  are  based  on  the  19^-5  version  of  the  Standard  Industrial  Classification  so 
internal  comparability  is  maintained,  but  differences  exist  from  1958  Census  of  Manufacture. 

2/  Percentages  are  sums  of  value  of  shipments  of  k   largest  (or  8  or  20 )  companies  divided  by  the  total 
value  of  shipments  of  the  industry. 

3/  Primary  product  specialization  index  is  calculated  by  dividing  the  total  value  of  the  products 
primary  to  the  industry  by  that  industry's  total  value  of  shipments. 

kj   Coverage  index  is  calculated  by  dividing  the  value  of  the  shipments  an  industry  makes  of  its 
primary  products  by  the  total  value  of  all  shipments  of  those  products,  including  shipments  made  by 
other  industries. 

5/  Concentration  ratios  are  based  on  value  added  by  manufacture,  because  the  value  of  shipments 
contains  a  substantial  and  unmeasurable  amount  of  duplication  arising  from  interplant  shipments. 

6    )t  available. 

Data  not  available  for  19^7. 

8/  Ratios  computed  on  value  of  production. 

9/  Products  of  the  flour  mix  industry  are  also  primary  products  of  the  flour  and  meal  industry. 

Compiled  from  Concentration  Ratios  in  American  Industry,  Report  prepared  by  the  Bureau  of  Census  for 
the  Subcommittee  on  Antitrust  and  Monopoly  to  the  Committee  on  the  Judiciary,  United  States  Senate, 
(87th  Cong.,  2d  sess.,  1957)  table  2. 
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fast  food  industry  has  "top  level"  concen- 
tration. 4/  Six  other  industries  were 
either  in  the  "highly  concentrated"  or 
"high  moderate"  classifications  in  1958, 
These  were  the  flour  mixes,  biscuits  and 
crackers,  corn  wet  milling,  cane  sugar  re- 
fining, beet  sugar,  and  margarine  in- 
dustries. In  1954,  8  food  industries  com- 
pared with  9  in  1947  were  in  these  classi- 
fications,, 

Use  of  concentration  ratios  (the  pro- 
portion of  total  industry  shipments  made  by 
a  specified  number  of  the  largest  firms), 
based  on  Census  of  Manufacture  industry 
classification,  has  certain  limitations  in 
economic      studies,,  Close      substitution 

exists  among  some  products  of  different 
industries  such  as  cane  and  beet  sugar,  and 
flour  mixes  and  flour  and  meal.  Such  pro- 
ducts belong  in  a  single  market.  In  such 
cases,  industry  ratios  usually  overesti- 
mate market  concentration.  Conversely, 
some  census  industries  produce  products 
that  are  quite  unrelated  in  use  and  not 
reasonably  part  of  the  same  market.  Then, 
underestimation  of  market  concentration  i  = 
generally  the  result.  Concentration  ratios 
in  table  10  are  based  on  totals  for  the  en- 
tire United  States.  When  markets  are 
regional  or  local,  such  as  in  bread  and 
related  products,  the  stated  ratios  typical- 
ly  underestimate  concentration  in  a  given 
market.  5/ 


Total  shipments  of  a  plant  are  assigned 
to   the  industry  to  which  the  primary  pro- 
duct of  the  plant  belongs,  even  if  secondary 
products  economically  belong  in  other  in- 
dustries.      The  primary  product  speciali- 
zation index  measures  the  ratio  of  primary 
products    to    the    total    shipments  of  ar.  in- 
dustry.     Products    that   belong    in   a  given 
industry  may  be  produced  by  plants  classi- 
fied   in    other    industries.      The    coverage 
index  measures  the   shipments  an  industry 
makes    of   its    primary   product   as  a  ratio 
of  the  total  value  of  shipments  of  that  pro- 
duct, including  those  made  by  other  indus- 
tries.    Primary  product  specialization  and 
coverage  indexes  are  not  needed  when  con- 
centration ratios  are  computed  by  product, 
rather  than  industry  classifications. 

Product  ratios  show  the  proportion  of 
total  shipments  of  a  given  product  made  by 
a  specified  number  of  largest  firms.  Pro- 
duct ratios  differ  markedly  from  industry 
ratios  only  when  the  coverage  or  primary 
product    specialization    ratios    are  low.  6/ 

The  number  of  companies  declined  in 
17  of  25  food  manufacturing  industries  be- 
tween 1947  and  1958  (table  10).  Declines 
of  one-third  or  more  took  place  in  5  in- 
dustries--creamery  butter,  flour  and 
meal,    cereal    breakfast   foods,    raw    cane 


4/  For  "top  level"  concentration,  the  4  largest  firms  must  have  75  percent  or 
more  of  total  industry  shipments  and  the  8  largest  must  have  90  percent  or  more. 
In  "highly  concentrated"  industries,  the  4  largest  firms  have  65-75  percent  of 
industry  shipments  and  the  8  largest  85  percent  or  more.  In  those  with  "high  mod- 
erate" concentration,  the  4  largest  firms  account  for  50-65  percent  of  the  total 
value  of  shipments  and  the  8  largest  for  70  percent  or  more.  See  J,  S.  Bain,  Indus- 
trial Organization  (John  Wiley  &  Sons,  Inc.,   1959),  pp.   124-130. 

5~7  The  4  largest  firms  in  the  bread  and  related  products  industry  had  20  percent 
of~the  national  market  in  1954.  But  in  23  States,  over  50  percent  of  the  market  was 
taken  by  the  4  largest  firms.  Administered  Prices:  Bread,  report  of  the  Senate 
Subcommittee  on  Antitrust  and  Monopoly,  (86th  Congress,  2nd  Session,  I960),  Senate 
Report  1923,  pp.   120-125. 

6/  In  1954,  a  coverage  of  28  percent  and  specialization  of  83  percent  in  prepared 
meats  gave  a  product  ratio  of  32  and  an  industry  ratio  of  16  for  the  4  largest  firms. 
A  coverage  of  45  percent  and  specialization  of  71  percent  in  flour  mixes  gave  a 
product  ratio  of  54  and  an  industry  ratio  of  73  for  the  4  largest  firms.  Special  dairy 
products  had  a  product  ratio  of  49  and  an  industry  ratio  of  66.  Product  ratios  for 
1958  are  based  on  the  revised  1957  Standard  Industrial  Classification,  so  are  not 
comparable  with  industry  ratios  for  that  year. 
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sugar,  and  soybean  oil  mills.  One  in-  creased.  Large  increases  took  place  in 
dustry  had  no  change  during  the  period,  the  meat  packing,  prepared  meats,  and 
while    in   7   the    number   of   companies    in-       special  dairy  products  industries. 


Type  of  Organization 


The  28  industry  groups  that  manufac- 
ture domestic  farm-produced  food  pro- 
ducts had  a  total  of  26,545  establishments 
in  1958.  l/  This  was  down  4  percent  from 
the  number  in  1954  (table  11),  The  num- 
ber of  establishments  operated  by  multi- 
unit  firms  increased  21  percent  from  1954 
to  1958,  while  those  operated  as  single- 
unit  firms  declined  10  percent.  As  a  re- 
sult, the  proportion  of  the  total  operated 
by  multiunit  firms  increased  from  1 7  to 
22  percent. 

In  each  of  7  industries,  multiunit  firms 
operated  more  than  one-half  of  the  estab- 
lishments in  1958.  Between  1954  and  1958, 
the  proportion  of  establishments  operated 
by  multiunit  firms  increased  in  all  but  3 
of  the  27  industries  for  which  data  were 
available  in  both  years.  The  shortening 
and  cooking  oils  (including  margarine) 
industry  had  the  greatest  increase--going 
from  55  to  66  percent  of  the  total.  Other 
industries  that  had  increases  exceeding 
5  percentage  points  were  fluid  milk,  ice 
cream  and  frozen  desserts,  frozen  fruits 
and  vegetables,  cereal  preparations,  wet 
corn  milling,  bread  and  related  products, 
and  cane  sugar  refining.  8/ 


The  28  industries  contained  64  percent 
of  the  total  establishments  in  the  food  and 
kindred  products  industry  group  in  1958. 
This  larger  group  includes  industries 
whose  primary  products  are  beverages, 
candy  and  confectionery  products,  sea- 
foods, ice,  prepared  animal  feeds,  flavor- 
ings, and  leavening  compounds.  From 
1954  to  1958,  the  number  of  establishments 
in  the  food  and  kindred  products  groups 
declined  by  2  percent.  But  from  1947  to 
1958,  the  number  increased  by  4  percent. 
The  proportion  of  establishmei  ts  in  food 
and  kindred  products  operated  by  multi- 
unit  firms  went  down  from  24  percent  of 
the  total  in  1947  to  17  percent  in  1954 
and   then   climbed   to    22    percent    in    1958. 

Establishments  operated  by  multiunit 
firms  were  larger  than  average  in  the 
food  and  kindred  products  industry.  Es- 
tablishments operated  by  multiunit  firms 
accounted  for  69  percent  of  the  total  value 
added  by  manufacturing  in  the  industry 
in  1958.  This  percentage  was  up  from 
61   in  1947  and  65  in  1954. 


7/  Based  on  the  revised  1957  Standard  Industrial  Classification  used  in  the  1958 
Census  of  Manufacturers. 

8/  The  shift  in  ownership  of  the  frozen  fruit  and  vegetable  industry  may  have  been 
caused  by  the  reclassification  of  establishment  among  industries  between  the  1954 
and  1958  Censuses.  A  net  gain  of  123  establishments,  29  percent  of  the  1958  total, 
was  caused  by  the  reclassification.  Other  industries  with  large  additions  due  to 
reclassification  include  poultry  dressing  plants,  102  establishments  (8  percent); 
condensed  and  evaporated  milk,  17  (5  percent);  biscuits  and  crackers,  35  (10  percent); 
soybean  oil  mills,  19  (16  percent);  and  shortening  and  cooking  oils,  14  (13  percent). 
Those  with  relatively  large  losses  include  natural  cheese,  87  establishments  (7  per- 
cent);  special  dairy  products,  96   (90  percent);  and  pickles  and  sauces,  86  (14  percent). 
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Table  11. --Food  manufacturing  industries:   Number  of  establishments  classified  by  type  of  ownership  and 

organization,  1954  and  1958 


Industry 


Total  1/ 


;i958  ;i95^ 


Number  of  establishments 


Operated  by: 


Multiunit 
firms 


1958;i95^ 


Single 
unit  firms 


1958  ;   195U 


Organized  as : 


Corporations 


1958    ;  1954 


Noncorporate 
firms 


1958  :  1954 


Meat  products  : 

Meat  packing  plants  :2, 8012,367  338  243  2,463  2,124  1,184 

Prepared  meats  :l,494l,3l6  169  133  1,325  1,183  802 

Poultry  dressing  plants  :1, 233  1,309  235  189   998  1,120  538 

Dairy  products  : 

Fluid  milk  :5,8l6  6,689  1,060  711  4,756  5,978  2,508 

Creamery  butter  :1, 0581,262  146  172   912  1,090  235 

Natural  cheese  :1,203  1,419  21+6  263   957  1,156  375 

Condensed  and  evaporated  milk  :   313   359  222  244    91   115  2l+8 

Ice  cream  and  frozen  desserts  :1,382  1,587  395  343   987  1,244  800 

Special  dairy  products  :   107   187  30  47    77   140  73 

Canning,  preserving  and  freezing       : 

Canned  fruits  and  vegetables  :1,607  1,758  476  464  1,131  1,294  1,092 

Dehydrated  fruits  and  vegetables  :  l6l   148  53  49   108    99  8h. 

Pickles  and  sauces  :  6 19   717  122  140   497   577  362 

Frozen  fruits  and  vegetables  :  426   266  152  75   274   191  3I+5 

Canned  specialties  2/  :   107    2/  44  2/          63    2./  88 

Grain  mill  products  : 

Flour  and  meal  :   8l4   803  194  175   620   628  385 

Cereal  preparations  :   43    46  2k  22    19    2k  37 

Rice  milling  :   72    80  23  25    k9         55  54 

Blended  and  prepared  flour  :   117   131  25  25    92   106  8l 

Wet  corn  milling  :   59    58  22  16    37    k2  k6 

Bakery  products  : 

Bread  and  related  products  15,985  6,103  1,246  889  4,739  5,214  2,325 

Biscuits  and  crackers  :  334   311  100  84   234   227  234 

Sugar  : 

Raw  cane  sugar  :   50    49  15  13    35    36  35 

Cane  sugar  refining  :   28    23  24  18     4     5  28 

Beet  sugar  :   66    65  62  59          6  66 

Fats  and  oils  : 

Cottonseed  oil  mills  :  214   286  124  177    90   109  189 

Soybean  oil  mills  . :   117    88  68  58    49    30  94 

Shortening  and  cooking  oils  3/  :  105   135  69  73    36    6l  97 

Miscellaneous  industries  : 

Macaroni  and  spaghetti  :  2l4   233  27  27   187   206  107 

Total  28  industries  :26,545  30,607  5,711  5,366  20,834  25,241  12,  512 

Food  and  kindred  products  :4l,6l9  42,374  8,962  7,124  32,657  35,250  21,503 


1,099  1,617  1,268 
674  692  642 
464    695    845 


2,367 

3,308 

4,322 

526 

823 

736 

467 

828 

952 

289 

65 

70 

883 

582 

704 

144 

34 

43 

1,196 

515 

562 

73 

77 

75 

4ll 

257 

306 

211 

81 

55 

2/ 

19 

2/ 

436 

429 

367 

40 

6 

6 

57 

18 

23 

88 

36 

43 

46 

13 

12 

2,288  3,660  3,815 
196   100   115 


3? 

15 

10 

22 

— 

1 

64 

— 

1 

258 

25 

28 

77 

23 

11 

114 

8 

21 

123  107  110 
14,115  14,033  16A92 
20,929  20,116  21,445 


1/  A  change  in  classification  of  establishments  among  industries  between  1954  and  1958  resulted  in  a  net 
gain  of  123  establishments  in  the  frozen  fruits  and  vegetables  industry,  102  in  poultry  dressing,  17  in 
condensed  and  evaporated  milk,  35  in  biscuits  and  crackers,  19  soybean  oil  mills  and  14  establishments  in 
shortening  and  cooking  oils  industry.   The  change  resulted  in  net  declines  of  87  establishments  in  the 
natural  cheese  industry,  96  in  special  dairy  products  and  86  in  pickles  and  sauces. 

2/  Canned  specialties  was  a  new  industry  classification  in  the  1958  Census.   It  includes  plants  manu- 
facturing baby  foods,  soups  (except  sea  food  soups),  "native  foods,"  health  foods,  and  other  canned 
specialties. 

3/  Includes  data  for  margarine. 


Compiled  from  Census  of  Manufactures,  I958  and  1954. 
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Ownership 


Not  much  change  took  place  in  the  type 
of  ownership  of  food  manufacturing  estab- 
lishments from  1947  to  1958.  Corporate 
firms  owned  nearly  half  of  the  establish- 
ments in  the  28  farm-food  manufacturing 
industries  in  1958,  up  1  percentage  point 
from  1954  (table  11),,  Two  industries  had 
only  corporately  owned  establishments  in 
1958  --  cane  sugar  refining  and  beet  sugar. 
In  each  of  1  7  other  industries,  corporations 
owned  more  than  half  of  the  establish- 
ments. Between  1954  and  1958,  the  pro- 
portion of  corporately  owned  establish- 
ments increased  in  14  industries,  de- 
creased in  12,  and  stayed  the  same  in  1. 
Increases  of  5  percentage  points  or  more 
were  made  in  4  industries:  poultry  dress- 
ing, fluid  milk,  biscuits  and  crackers,,  and 
shortening  and  cooking  oils.  Decreases 
of  5  points  or  more  were  made  in  5: 
creamery  butter,  special  dairy  products, 
flour  and  meal,  raw  cane  sugar,  and  soy- 
bean oil  mills. 


The  food  and  kindred  products  industry 
group  had  a  few  more  establishments 
owned  by  corporate  than  noncorporate 
firms  in  1958.  The  proportion  owned  by 
corporations  rose  from  49  percent  in  1  947 
to  52  percent  in  195£.  Establishments 
owned  by  corporations  were  of  larger  av- 
erage size  than  those  noncorporately 
owned.  Those     owned    by    corporations 

made  up  90  percent  of  the  total  value 
added  by  manufacturing  in  1958,  up  from 
8  9  percent  in  1947.  Individual  proprietors 
owned  most  of  the  noncorporately  owned 
establishments.  Individuals  owned  28  per- 
cent of  all  establishments  in  the  food  and 
kindred  products  group  in  1958,  but  these 
establishments  produced  only  3  percent  of 
the  total  value  added  by  manufacturing. 
Partnerships  owned  another  16  percent 
of  the  establishments,  with  4  percent  of 
the  value  added.  The  remaining  4 percent 
of  establishments  with  3  percent  of  the 
value  added  were  owned  by  cooperatives 
and  other  types  of  firms. 
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